BELFRY GAS COMPANY, INC.

Post Office Box 504
Allen, KY 41601 REC
(606) 874-2846 E,VED
MAY 8 012008
P ;

May 28, 2008

Public Service Commission
Attn: Beth O’Donnell

211 Sower Boulevard

P.O. Box 615

Frankfort, KY 40602-0615

Dear Ms. O’Donnell: ZO@% - \ qC)
Please find enclosed Belfry Gas Company’s PGA for July 1, 2008, thru October 1, 2008.

If you have any further questions, please feel free to contact me at the above address or
telephone number.

Sincerely,

57‘6/:‘194 G d;dlzlw

Stephen G. Jenkins, Manager
Belfry Gas Company, Inc.

Enclosure
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Brirpy Gas ODMPAM\/I N

QUARTERLY REPORT OF GAS COST
RECOVERY RATE CALCULATION

Date Flled:

MAy 29, 2008

Rate Rates to be Effective:

Juvy | 2008

Reporting Period is Calendar Quarter Ended:

MARCH 21, 2008
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SCHEDULE I
GAE CCST RECOVERY RATE SUMMARY
Componant | Unit aAmount
Expected Gas Cost (ECQC) $/Mck * “ﬂifgg)

+ Refund Adjustment (RA) $/McE ¢
+ Actual Adjustment {AA) $/Mct - 003
+ Balance Adjustment (BA) $/Mct Q
= Gas Cost Recovery Rata (GCR) s/Mct d 1y.2g23

GCR to be effective for service rendered from Juv |, 2008 te  Sesrempee 30, 2008

A, EXPECTED GAS COST CALCULATION Unlt Anount
“otal Expected Gas Cost (Schedule TIT) $ 50}, HoH
+ Sales for the 12 months ended MAecH 31, 2008 Mce W, b 14
» Expected Gas Cost (EGC) $/Mct 14 2200
8. REFUND ADJUSTMENT CALCULATION Unit Amount
Supplier Refuné Adjustment for Reporting Period (Sch. III) $/Mcf (c>oo§)
+ Previcus Quarter Supplier Refund Adjustment $/Mcf
+ Second Previous Quartez Supplier Refund Adjustment s/Mct
+ Third Previous Quarter Supplier Refund Adjustment $/McE .
# Refund Adjustment (RA) $/Mef (Looog)
C. ACTUAL ADJUSTMENT CALCULATION © Unit Amount
Actual Adjustment for the Reporting Perlod (Schedule IV) $/Mcf Nelelya
+ Previous Quarter Repcrted Actual Adjustment $/Mct .00
* Second Previous Quarter Reported Actual Adjustment S/Mcft 0019
t Thlcd Previous Quacter Raportad Actual Adjustment §/Mct ('O‘OQl
= Actual Adjustment (AA&) $/McE Q03|
D. BALANCE ADJUSTMENT CALCULATION Unit Amount
Balance Adjustment for the Reporting Period (Schedule V) $/Mct O

Previous Quarter Reported Balance Adjustment §/Mct
Second Previous Quarter Reported Balance Adjustment S/Mct
O

H+ + 4

T™hird Previcus Quarter Reported Balance Adjustment s/mct
Balance Adjustmenc (BA)

$/Mct
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SCHEDULE IX
EXPECTED GAS CO8T
hAotual* McE Purchases for 12 months ended MarcH 3l 2008
(1) () (3) ' (4) (S)w» (6)
Btu (4)x(3)
Suppller Dth Convevrslon PFactor Mcf Rate Cost
Kinhaa 37 ML .20 39 314 14.2800 $ Sb) HoH
Develds rewk -
CO ¥y ‘LL(L
il Sy
Tocals 32,712 9,314 i SLl,uoYy
Line Joss for ‘12 months ended March 21, 2008 is .249| % based on purchases <
29, 341 Mctf and pales of 39, 243 Mct.
Unit Amount
Total Expected Cost of Purchases (6) 3 Sk, 404
+ Mcf Purchases (4) Mcf 39,34
= Average Expected Coat Per Mcf Purchased $/Mct I1.2800
x Allowable Mcf purchases (muat not exceed Mcf sales + .95) Mcf 3q,3;4
= Total Expected Gas Cost (to Schedule IA.) $ SL) 404

“Or adjuated'pursuant o Gas Cost Adjuatment Clause and explained herein.

*asuppller’'s tariff sheets or notices are attached.
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SCHEDUEP II1
SUPPLIER REFUND ADJUSTMENT
Detalls for the 3 months ended Marcyw Al 2009
Particulars Unit Amount
Total supplier refunds recelved § 29.25
+ Intarest 9 CD}
= Refund Adjustment including lntereat - ] $ 2125
+ Bales for 12 months ended _Moch &1, 2008 Mcf A,243
——
# Suppller Refund Adjustment for the Reportling Period $/Mct . 0008

{to 8Schedule IB.)




SCHEDULE 1V

ACTUAL ADJUSTMENT

For the 3 month period ended MAzed 3} 2008
Month 1
Particularsa Unit [ERLINS Y
Total SBupply Volumes Purchased Mof b1
Total Cost of Volumes Purchased $ L), S04
+ Total Sales Mcst LLTR
(may not be leas than 95% of
HUpply ‘volumes)
= Unit Cost of Gas $/mct IGO0
- BGC in effact for month S/Mct A, 1300
= Difference $/McE O
[{Over~)/Under—Recovery)
I"}
x _&dctusl gales during month Mcf (oL13
= Konthly cost difference $ O

Total cost difference (Month 1 + Month 2 + Month 3)

+ Sales for 12 wonths ended Marcw 31, 200%

» Actual Adjustment for the Reporting Period

{to Bchedule IC.)
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Month 2 Month 3
{ FeER ) ( MAR )
825 L9553
15,813 59,955
20 (LS 3]
q, 1856 q .10l
9., 1800 q 1800
,00500 . 0oool
Q2,0 331
U, 2560 LS 3]
Unit Amount
4], 804
$ lo
Mcf 59,2473
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SCHEDULE V
BALANCE ADJUSTMENT
For the 3 month period ended Migen 31, 2008
Parciculars Unit Amount
(L} Total Cost Difference used to compute AA of the GCR $

effecrive four quarters prior to the effectlve date

of the currently effective GCR.

Less: Dollar amount reasulting from the AA of $
$/Mcf as used to compute the GCR in effect

four guarters prior to the effective date of the

currently effective GCR times the sales of
__ Mcf during the 12-month period the AA

was in effect.

Equals: Balance Adjustment for the AA. $

(2) Total Supplier Refund Adjuatment including interest $
used to compute RA of the GCR effective four quarters
prior to the effective date of the currently effective
GCR.,
Leasa: Dollar amount resulting from the RA of S
$/Mcf as used to compute the GCR in effect four
quarters prior to the effective date of the currently

effecrive GCR times the sales of Mcf during

the 12-month perlod the RA was in effect.

Equala: Balance Adjustment focr the RA. §
(3) Total Balance Adjustment used to compute BA of the $

GCR effective four quartera prior to the effective

date of the currently effective GCR.

Less: Dollar amount resulting from the BA of $
$/Mcf aB used to compute the GCR in wffect four

quarters prior to the effective date of tha currently

effective GCR times the sales of Mcf during
the 12-month periad the BA was in effect, |
Equals: Balance Adjustment for the BA. $
Total Balance Adjustment Amount (l) + (2) + (3) 9
+ Salea for 12 months endad Mc%
* Balance Adijustment for tha Réporting Period S/H%f (j
{to Schedule ID,) |




KINHAG DEVELOPMENT COMPANY, LLC

P. 0. BOX 155
ALLEN, KY 41601

May 28, 2008

Belfry Gas Company, Inc.
P.O. Box 504
Allen, KY 41601

RE: Gas Purchase Contract

Gentlemen:

This is to notify you that there will be a gas price adjustment effective July 1, 2008.
Your company will be charged a cost of $14.2800 per MCF delivered. This amount is
calculated based on the terms of the contract between Belfry Gas Company, Inc., and
Kinhag Development Company, LLC, and the most current FERC Index as of May 12,
2008. Enclosed is a copy of the NYMEX summary, with the Index indicated at the
bottom.

Sincerely,

KIHHAG Development Company, LLC

Enclosure




Month

June
July
Aug.
Sept.
Oct.
Nov.
Dec.
Jan.
Feb.
Mar.
Apr.
May.

NYMEX

12 May 08 — Settle

Price Change Highest
11.301 -236 11.537
11.431 -226 11.657
11.513 -218 11.731
11.535 ~212 11.747
11.599 -.205 13.907
11.854 -200 14.338
12,224 ‘ -.193 14.764
12.442 - 185 15.378
12,382 -.185 15.427
12.102 -.185 15.287
10.332 -125 11.508
10.139 -.121 11.158
Ave, = 11.5712

115712+ 28 = 11.8512

Lowest

1.685
1.517
1,385
1.484
1,406
1.772
1.661
1,639
1.046
1.249
1.418
1.596

ALL TIME HIGH 12.7018

JUNE CRUDE 12423 -1.73 ALL TIME HIGH 125.96

DOW 12,876.31 +130.43 ALL TIME HIGH 14,164.53

NASDAC 2488.49  +42.97

INSIDE FERC INDICES FOR MAY
COLUMBIA APPALACHIA =$11.80

COLUMBIA GULF ONSHORE LA. = §11.23

BASIS = $.57
TENN. LA 800 LEG = $11.20
DOMINION TRANS. (APPAL) = §11.84

20 May through 26 May - The Northeast and the Southwest will be cooler than normal.



